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directly for the purpose of constructing an al cohol Pl ant
noney from the general fund. That would be preferable as
far as | am concerned to the present system | am not
satisfied and | think that nmany nenmbers of this body, and |
have talked with a ot of themand particularly the nenbers
of the Revenue Conmittee and Senator Warner, that the
exenption is doing that which we really wanted it to do,
that is to keep the price of gasohol or ethanol bl ended
fuels |owerthan or equivalent to the priceof unleaded
gasoline. Last nonth | noticed the average price of various
classes of fuels across the State of Nebraska, gasohol in
all the cases except one was priced higher, in sone cases
consi derably higher, than was unl eaded gasoline. Now that
is a problemthat | think the petroleumindustry ought to
rectify and correct because if they don't do it, | think,
and | discussed this in particular with Senator Carsten, |
think it is alnost indefensible for us to stand up here and
defend the exenption. But | do want to say this, and | am
perhaps on record as being the | ongest defender of the
exenption, but | think that it would be wong at this tinme
to take away the exenmption and | know we cannot go on
forever but | do believe that the federal exenption
termnates in 1992 and | knowthat is a long time from1971
when we first enacted this exenption. But this is a new
industry and it is one which has had its share of growth
pains and | would hope that we would not send a negative
signal to those institutions, those conmpanies who are
planning to build plants in Nebraska hereat the present
time. | want to say that | personally have not been able to
encourage the farmers to build plants as | had hoped they
would. 1t is a source of enbarrassnent and of great
di sappoi ntnment to me. I think the farmers have nmmde a
serious mstake in not investing in the ownership and the
construction and operation of grain al cohol plants but they
have chosen their course and | have no recourse, of course,
except to live with it. One day there will be soneone who
wi |l conplain because the farmer nust sell their grain cheap
to the al cohol plant and buy it back high and that is the
course they have chosen. I think, however, that those
conpani es and t hose investors who have decided to tryto
bui I d an al cohol plant ought to have the assurance that we
will not jerk out from under themthe exenption at this
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